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(e Y T dand )
aftg=aT
% feeeft, 12 ard=r, 2018

%1, F. 10(6)/2016-FAT-I/gAEIT. —wfvesr grr fRems 21.03.2018 i g% % ¥ frg q
frofa & s &, A a0 (@Y 87 ¥ denfow seredl F g siinfieer #t ggrar 3@ g
FrevTae weur, aww, wirqx, Ferer, fimw, amere, AR @k B asat % e ST s
e FmT (Tedargdiem), 2017 Ao £ 9%
1. < firds - 3 ofvr 57 qETe sirefies Re &, (qagarsdias), 20177 w7 STean
2. ®AGH- TH T ¥ Igd AT WL, aaw, whorge, Aurerg, faeiw, Arnes, g aar g
Tt ST FET AT S
3. qedTd 99T aafin- 9 01.04.2017 & 0y gt 9T 31.03.2022 & THTET TR

4, qT=dT:-

4.1 v« q& svaar R = oy o, Eie &= # qafRua Szt war 10 v 7% 5o
e SeaTew Toreat wfgg Rftmtr a3 qar dar &7 § o 7 denfas st @ = % s

SreaTgAl &g I g

4.2 ¥g & JqEE-1 7 gAtag ST % 9y H qY TG gl

4.3 gt urx el gy o (FaaT) S ¥ U svET i ges) § |19 T w0 g,
e U Tt wTe W T v ST ¥ st | aTs # @

2183 G12018 v
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4.4 zw e F aoft w2 & wrR $w A, affeaw 200 ¥ wud f fiar F svemefiA ur @A qa
Foftadt & o7 Marer a6 fifor 00 1 & s € sientis $r€ 3 fr g sfe wsfisd & == ¥ fAmiw 6
AT A 9w Y AT I F g=wTaw 3 A T F qrgews arestas ofveatmn afiw ghf s
e g 3T Saeey, RETSad staar e WHIR a1 A1S ey W e At ari|

4.5 e oY sfrenfie sareal 3/ AT F Tad 9 FidN & 7% Swrs w1 RutafEm awt 77 @ sEr
g -
() Teo & wigE Tt sxaars § Farsm srgar gwves & g|wT Awio 7 gar gn
(@) wgor faft s e % forg Ianr & s aver /= a1 et & Rt 4 drd A gedaiqonr ®
e fAwior 7 g3 g
(my =g == & faearfag 7t € o g shsraer o vy @ digg S T g SR e T
AR U9 werge e ww gl
5. gfwmemd
(® arirfus Sored § qrera F arerd & arfolSyd dam 9w A wie % Rf{air £ e
Braer wge wdieror eaves g 97 g7 @97 geqel w4w wF A4 G 4 dearow gr g g agqr 39
fom Faer arifsas uraear # g wE & qa) geare F faffetor quv ARt R anfee awe
Fod WIW, STRET U A IT=d g T4T g 19 Ie /3wy UF qar FT (SAroadh)
SRR 3 9TH s(rahcor it aiE F Sqa1E &l
(=) sl wew' & anery, referfes v sraay afs seaia -

() st T ¥ R e i gt #5710 widers srwan T st @1 sprara G e
T E

Giy %Y wam ¥ R Res v b g g an

Giiy  sirenfirs 3@ & forg ordfere fneft 4= srorar meftardy & forg ol s o s 7 €1

AR e T 9 g Aeqa: Pt sheifiE 5 g senfee g ae R forg ag Ooiga @)

AP W T 3 § R g i v & awrfee s ¥ eerer S8 et

ST AT TTH FAT 6% THCS 7 {6 € I FaT FF IgA OF TR AU IIA )

(7  Rfmin sl w1 ad § a5 714 S @oflz Aifas avg svet 92 sraey i W ofigds o g
(i) e afommeasT FE, 9T SMET AT AT OF A a9y A weg swaan wE et diw
FATALT BT § FraeT arent Ad, qor aa1 T8 grav & aws (il) frad o sem aemafas
fRrssror sreram e g & W o Y ar e ey, W saat sy o fRator grar R

(@ W QT &7 THS FAT 8 ¥ 0F IuW §, orad wi St ww & draewwar g sk @
sregfers Tore 9o &HaT 21

@  E denfie ol v o § o s Re s B 01 e, 2017 Fr arvaT gEw a1 TR
31 W, 2022 & wgd sheifiw $Fe F w7 F st Gider ax dsliweor wwrar gn T S
Y §ufiwa & 18 ATg F A< Ffuroas IemeA/sareT O HEAT g

@ R defiF T F wadw s dRnfis T Rrad 01.04 2017 & wgd sEETaE
I/ O F 4T )

g 3
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(@ faw il G 9 5 gra Aer 3 ¥ O Rew B s arfaws e e e
Frasomdi= awea 9ifas arer gfemt aar amfar, 2w va @gs, deior &g frasr sem™
et Bt g FafRfia sae § arger weeEswr 3 s Y SR gTar gl Iene ¥ ST
BT g, & anfae sex ¥ fore efomfa frar mar &1 «ifds s offer it & amt were, duw o
g e afR, B wrwe qlv X O R F g gde mr Y, wig-amme e aar st #
ST X Y 7T AL I GATAT AT W SN A@T TY % i A fadhr F forg dwe gy, e )
FaTfe, Sad wEERr gg aedT g ST & aqRa avft s, dum, weTe e anfder At €
et g AYfLa =% WIS F =Y g THATEd 47T §Te0 Q9T IAh I ST Wi v arviwer
fraT T & @ st g s wew W § SR gTO THETRE U AT T ariAer TE
fargT TET B

(T wear A Fw oA § AR e F B 8 R sefe i g g sifEg qar
TEIHTS F3ar v Fear wrer R o s B am )

Frifie o Soda o () & gamfoarfe wifes srddie oot oot geaaa awd o & 4
ST FGT AT A F AT F T7 il ww yrer N F e Gy o afw

AT, g g daT g1ue i, araraiy a7 g R A fardt s, R o iyt
¥ et % foru R, st qur wrfRrat ua aTeiiE gRr SRS YWiNE (F g9ATEy 9% s
faw fomr arfm, =rw afRa Sufafar s ur faay s srdsfier o & Iz e mrg)

(3 auE gt # wer e wnf qo @6 a ¢ s g9 dieowdfimE o g sermm
RrenfRa/famfa/fReFe g o7 mefimd 3o = F aga 9graeT % o 551 81 & el
et ffater &é § anfaer g T a/geTT SR A o aqeaw-Il § R o o wefimd
T gie TTT Y77 9T g FTC § AT A AP ag gt S s o oy @l
et st m § At 08§ argar Asrdiet sy Yo vt 7 Agaer e far F € Q)

6. ¥§ ThIA F sieva 9T AEF TR aRy v Y 9T AT v Tewrgd, 200 FAF € 0 TS
# arfday € 7 5 eI 97w A F 3o FIg & affw 7g g wfgw o d=nfas
ot 1 Freferfae seeTes vRgl{ sty 9% SweEs .o S

1. 3T ST FF F forg HEhy guft R e (dfendanduEy)

FEry s qermgTaan (fergag)

FAg saras rar Toragraar ()

g U FaT F (ATeadh) sfagfd

Iy (AreT) wfeyfd

aftag usagraar (Srs); g1

. oM WeETE (§38)

6.1 wF TIfEF g wiuf g7 e sreger wfhe, senfis Aifw wa wasd= e g6 gar w8
T g & fare wererg, = @ ¥ afrg qar A e F w3y ao g3 w2 ama @ g
AT FHR F GA(8T A g /ATl aar gafe< & oy 9gt 9¢ 3 SR ¥ data Arsuidat F 999 gq
Tra e & AT F3A AT qrardT sl € FafRey g, ¥ walte gey et (I erfee g SeagAr
¥ TEATST £ AW FA GHT AT TE, I CATSIAT SATgTEar, 5 JIAaT q9T Sledarg TaT SUiaa gut ad
Frwt v IRE e frar S gEw, Sy 0d 75w 9= (TAUEUAS) F s ar aTelt gy stenfiw
TR T st S s

N ® 0 & W N
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6.2 FIT YT FCT & forg Fefhy gt fA3er Mg (Srderdared)
6.2(%) Wi &= # f3fRator ud e e 1 w3 ov o srafRus o ft 9= 741 drenfis soreat v wmor
F forg (Aeftardens) 5 w08 w9y F Fod i T e Say g wefivd F o fae F 30% ¥ Faw
& Ooft Ry Treamea w=m frar sroem

6.2 (@) Harsdift i Fewrfder ww wfafy R agEar v agmky A s F oger AR
sy aforfoas ¥ arrar At deay gy afavsmT sma @ geates B s swféa grm o=
agraat i fafare aeget ofr A g w5 § qofar s gF # efdiser G- g F e
WEFTE wgraar F 10% FT ST F F FqaS gHi 797 S 90% iy #7 e ura & w@r
srem 3t af e wude snre ok @ g ¢ AT T srredr § FYET GgraeT B JUTSuTa FH F]
fear s afaemT R 9 (Rrm w17 s aert v AR g F g9y /O F auw grerd g
TATOTS WL A & ST 9 9T 6§45 UF mefiad F &0 € F 9 7900 qgraar <y $¢ &
ST

6.2 (W) T Y ST F g F1 st # ggrgar afdr ape £ w1 viwgm T8 g e F
FAA-F 42 9 A9 fiw F & &L A ) sy § e gry sy A S geqer ggraar 7
amEdift #1 e grm

6.3 Ffta = Twgraar (ferdars)

6.3 (F) [aTeT o ¥ Foreft off v v egfRaa osft a7 srenfies sameay 1 3% afafas seqrga &
F TR A TErE & w5 a9t 7% qgfua 9w waar wHwy osw Raf deanst gro vew dfim
Frdefier §oft 80 o} 3% ¥ ey & sqror qoregredr WIW 7 SIOan 39 oregrgar #7139 a7
sfaatee fer smor & 28 g g 9% & srrerar @egr & S st wme-a (Trdtaera) £
e a1 & TEETEdT $ 312 FH A6 8l

8.3 (@) T8 W F W et Twrs ft Frdefier it ot #°7 37F a1fds sEr ¥ 25% 7%
Hrarag forar smom IrdEw aftrsaw T Y sqaway E AW F 918 AT g 0TS AT 71 a9 &, I
A g U gt Sy Py e Ruifaemy 78 € F @ew § srfefiw o @69t sy o7
oAt yT=r ARy gy e oot gaa srftwaw | ¥ afgw 5 8, F 92d ¥ aFos €9 9
far=me gy ST =) W g At sriEE ¥ g G amde F & frg @ s g

6.4  FAT ATIF AN TEGIAAT (AT ATE)

6.4 (%) Taiw< &% ¥ At ff v ox safRag aft wrar 7% st sarsa anforfSas soamew & 3
i aig ¥ 5 I AT gftrmqy =ty F forg y77 ofam<t a9 g9 ud qefi=d F v o 100% Frav
Wi € viagfd gq o= i

6.4 (@) AT TorEgTanT F TATSATE, drefie gand W ot @ FrE S o sifew W sl wyes
sraaTe wfir Aifg o § i &1 7y AifS wearas g AT g ge a© dr de gy s R
el

6.5 ¥ ud qar I (Aroad) sfaqfE

6 5 (%) qaTmT ax ¥ BfRfHT far I o< gy 797 Bay 77 ($eed) T g9y § frefafe gat
¥ FemfiT TS IOTEs AT § 5 99 A sty F fg sfreedt F sty S ' ae
e & v # w3 yfF ¥ forg oft 7€ shoifis swmeat o -

() AR HIT 9T Suaer f gfoyfd, FEa R w1 s Faaveeht, 2017 F agw [l
TR H FEIHIT GINT TEed L (A % JATST 7o waed SHoadt ox s g




[am [-@vg t] WG H1 TSTS : AFYIE 5

6.6  #IF (aredy) wiagfE
T AISAT F qgq e Al s agd § a9t & g s F Flw g & iRyl # arar
A aFdt ¢, e gfRe g arfolos sanew o 2 a g oft e R

6.7  ufag Teragaar (§=rg)

8.7 (%) woft wrx 7Y SRR el W sraEr ATEwiAT 8% F I J9HN, A STq-A HGAT FHAG
YA ISR F ATEAH ¥ ¥ JUW AW F ofEgd o7 sreiew |t f v gl F oenyefie arforicasw
ITATEA/TATAT 4 &9 F 5 79 FY arafey & oy ofaga awagrar s &y Ia1 wad §) 3fas anqy
srfvy wiagn TaagraaT dadt od v R et €

(i) drenfis g it safeaf} F ey R wam & wheer F Peeay Ty «a7 85 @ & I
Fare wier & gos F NU W sreEr W ¥ qrdaRE g% 9wl g FAAW A Iqs FO4T I G
TS EAT §igd TEss &g & 20% a%t

Gy  ardtr smdefry seant wfeever & o A A i s ¥ oo sienfie o S wamm F
firereay decmg & @heeR F w1 F Mweaw dawmg a4 TEgs = 71 20%)

(i)  IITRA F EA % ey gaTE g A 2o § Far ¥ Peenw R fF g &F ©F wow g Al
et (n$TAHT g A feATiiE) F gy wEeensw ud i g e derg e s
T HEHTCF gIRT FTEHT ATAHTR Herefl 10T $1 33%!

6.8  USFIR NATg (5a8)

At T wamER AW eaTe T (fregerefiears) ¥ e $ 8.33% FHET Yue
Frorar (S8TaE) seres ¥ aeran, s gfaey {fy (Sfow) & FRawe § afafiss 3.67% st #
AT AT ST
7. FfaTd e

71 Iq W ¥ o9 g qufHm g T wRw ¥ ey o gg et § vge gt urx aenfiw
g TEAl 1 ¥H =R F sata srentie T ug aady e, gy od senm wererE, R 9 F e
% Sfee gF dofl+Tor FIET g 3F qEY ¥, UFE Az anaed wiwar Rt f srodt B smeia
SraTET ST F WY TS AT FUF g

7.2 denfw At oF dudE G vrer$Riua ¥ R simemse e ¥ Tew gg 9w & g
AR AL FIT

73 Oefle/fgian: SR ¥ a3 wfafg gro felr G smom S ser aret & s
drefiw € i grafes areEr, awe i Iaesyar o) e wal @ 3w @ F swie aier gg
avaT w7 Rty w0ft 1 of siefie s grserddtaa & sfadia IS0 SqaT ATl T AT I T 5F
T2 Ta Wt g9 o 75 FF ao g Ao v & aeifed gn aeEEraar F quars § e 6 avg
7 o fareft s % s T fReY 3@ g A grar /g Pt St awan @ =R F et @ o3 &
T ord a7 s T AT B T H AIG-GH TEGA FEAT ZOT

7.4 ZF SHISAT F ATAIRS 917 g % 18 AT *1 sraty & arfoifers Ieare & Feam g

75 R &Eeat 7 01 arder, 2017 W argar 3@ AT Frivigs soeR qF F AT g 37 30 g,
2018 4% &TaaT IAE TRH STASIYT H Gsiiaew FT FgAfa grf
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8. Ared TadT

8.1 3w< @ streatfos Qe R e [™ifaes @edn 1o wfim 5 f&fe= doesit F amta Sregmge afar &
dfeaow g o Alew Wikl g AT Faw o sienfie gHrsat F arfiw 3% ardi § $raw ¥ sifeg
TFEEIEAFT AT FLT

8. TTAT A S i

9.1 FHawddidr 4 wiifRe deargT awr wfegs tsagraar F siaia S aeEeradr F = S 06
dSfiga Tgas T@r- ot USiET g F-aHieT 7 St T 3T A s e e avaf F 10% i orar
T TR ST FCT| AU F e 9w [HauE, vAF A gU ® o He aw asEgradr v
20% HT W@ TORT FE

92  HYERF W T ehrA & T oft W § swiRy ¥ wetyw w0 w5 arfewe qefda s

9.3 z fofal & ool v F oo 9w g § ot "Efie aeeEifaamt g s wefe
FAfe R/ frraai/sfaRgeaTs e # F97gs FO 9T STEeTT AT AT FX HT AT JriT|

10.  FTST T@HU/ATT Teart F Afgse

101 TR F0T @ a/Eatga By dear w5 39 | #& e g & e aets = e S
ST AT THC UG q AR W HV g, HwaT qATS 47 TS AMNSaF ITET F YE g F 9% 5 99
¥ W SoTed 9T H¢ I B A WY aRreed g /AThl 99 TS A qEaTs T 9EY 999 FA &
7T UHT TS B e AYAT TTHGIATT ATy ¥ oy g wed g1 9 aeEgraang e e F wfog
ST A AT qa7 Feht vt sren i Al % 99y § feid e g &3 g geAr e
F) Fhr FTATAT FTE F wifewd gl & I8 99 W UF AT o ThaT ) ShH B gt s
F g F<w a1 arardt S A aemgraar F Fawer & g3 senfie $EE &R A § fiw @ shagi
o197 93 oft gearers e o "R )

102 & W g=ar A FF-3F I @A {997 ST T F GO0 47@T F waLT I-qaiw] o Searad &
fore a1y =<7 arasT gt yeT % Fars T 97 sirenfe 3ers ¥ 9T 219 S e o s qar i A &
e wdt Torg et £ Hgeft 15% avfdw sy f 3 f srodh

10.3  FPrg arfoew «F 3T e (@i Tif o gadw Ry aaatim aen awrdfawla gear ¥
93 sqRe F fomT Gl s wo€ % el & sfans sraem waw TrerEEEar T $9 ¥ v e
St g & Y T arera oot SfRTHI TS AT IRATaw FA SaaT FHTE T ATHFR FH FA FA3[
gifies SEA E FA F e s N Fav s paaa Gt Mg s R A R
srfa 38 g0iTl &g gRT v srgar #9F g A ) aftada  day § Jerdfth v gfvm v of
TR Bl

10.4 S oft TEEa B R At gro aemgTaar Rafa # e g, Ry ww anera gg s fasfig
fATm, 2017 % g9 12 () § TSEGTAAT F TRATT T FAT-I7 sirenfiw iy ud g v # @@
e "rarasm o g afow fea/get ofr wrea g F ahe § i aig F sefy ¥ sy wega
FEAI G

10.5 <TVEETAAT T FA $ T8, WedF A S5 B aiis Afq vg w3dA favmrEates o
YLFIT 6T STUTE F 12 5 79 $ #1378 ¥ forg seqrz" «rd w@w 3 gy § anfis yofa e (odfram) wga
FTAT gL

11, 9T F Foieagd & fou Rega RerfRger sorr & s 3o s




(= 1-8o2g ) ] T8 T TR« ST 7

Hqdy -1

ey
TEEAELITA, 2017 3 s (i Prfera s st & fove qesr =gl g

(i)

(ii)

(viil)

(ix)

(x)

FHrY ITR e AR, 1985 (1986 F1 5) F wuw ST F FLATT 24 F Awdia o q Ty
ATATA ST araTg g47 A qverg Iwaret & gafda €

g SeaTe wyrew afaTE, 1985 (1986 7 5) FT Tarw g F ATy 21 F da0q s T I
YT

TOTET U T WATT # afAgEAT €. 1w a@.705(3), feiw 02.09.1899 74T wH.A.698(F), femiw
17.06.2003 ¥ siwiia fafore w7 & sfeafa & aqen 20 aresim & w7 $t wnfies afemmn
Terforaw araay i eraremeTsl gRY Sefea Ay SevTR were arfufAuw, 1985 (1986 F7 5) i wuw
ST ¥ AT 27 F FAUW 3 AT FTHIA|

Yo, erereTETE F94T 10 Fmare ¥ aferes [ somed gerean

F1F (Ferangee AEror wiw afga), wE vy, e, wier A B

rfaer gaft wTE FT FqRTEA TG FIE G AART 9T T AT T4 A=A IREdA dAey
AT ST AN I9TT qegiad T (TaEasuy) sraar daaa F69 gy R
A Wgu AU T § TAIIRT TAT WAEH gy AAST GEHIG TG R 4T IHSAT 59 Shiy
F AT UAHETAAT 87 TN Al 5T

T AT F TR0 TAT TEEET AT ALF TSI F IR AV, @TF-AwTS, yarey, A
&fdwr araey fo-dafot, @), gy fad gog ot} & ofgaw S w7 yoq dada FEdsear §
AT B

TR g HA1 s AqF99%F 0 O 9% UF Fo qAfeg=aT % arenw g {9y g5 ¥ onfaw w8
=1 SAT/ET 3y T srfagEET S arite & st grom

ATeT IR e T

A1

F. fafaefor & ¥ Frefteriemiudt ¥ aga d99 IR wefimd F wow $ o g mfirer B oo arey wes:

(1)

FT 3 g Wi e we s wefidr i s suiy faffwin wffafiet & o wa 5 fo
TYART 5T S 3T T@ TEITE SYFIT Y 717
TETEF IUHRT I 7w, o, TS A Aiee, yrednow it snfR 4w siv g afge sma

97 FT 3 Srgt Frex Ty v §, & F4 qeqst T e/ Fehs a v 9% 699 ¥ T=eq g
AT TAFOTHA T2F (IuTa T8, Wiey, ue.dh. mex, Rax 413, d=a, Fifieg, R, affz a9,
&wer &rE, R faax)

st F ullaT & € F ®w g% w6 o e Far suawer s F g e R man
HIEHILT

I T T wIe F @ | e £ 0f fdy sigh 7y v F 9f@gq @l dww wrw F fgvw ¥ forg
I IwaTa Far
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g, fatmfor e & fidfreardearsewdt ¥ aga g97 o wefivdt & v & T ¥y Rl west « after
EERERIEILIR

0) TS FER 3N IATA FT ATRT

(i) "= R alfRh F frw dwvEe

(i) i ¥, Irewagas gaft Igwn, gefe sawa, I F (i) ® R Seoe fRar w1 g, 5
BITHT AT ForFeiae geat o Ay Rae vfodgfet

(iv) Y W 30 =T SUHIST AvET Afgd Fraefier goft
(v) =T A gadt sTa

(vi) Fafes qrae Wi

(vii)  WESTIO ITHTA

(vili) TV AT F ITRCO (FT (A, T@TTRTST ey Iqwor
T, fafRmrfor @ F Seqraw F wrgAr gad yar £ eftardar

IeqTTF U CqTqAT HELT T FT [AATT ATEGEF AT T AT SO @7 S S w R
TR FA AT (T8 oAt A meaiehe ferguf & Ruifa s g+ ifva gom

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Policy and Promotion)
NOTIFICATION
New Delhi, the 12th April, 2018

F. No. 10(6)/2016-DBA-I/NER.—In pursuance of the decision taken by the Cabinet in its meeting
beld on 21.03.2018, (he Government of India 1s pleased to announce North Last Industrigl Development
Scheme (NEIDS), 2017 for industrial units in (he North Eastern Region comprising States of Arunachal
Pradesh, Assam. Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura to boost industrialization.

1. Scheme tltle: - The scheme may be called “North East Todustiial Developmen( Scheme (NETDS),
20177,

2. Coverage: - The scheme will cover States of Arunachal Pradesh, Assam, Manipur, Mcghalaya,
Mizoram, Nagaland, Sikkim and Tripura.

3. Commencement and duration: - It will be effective from 01.04.2017 and will remain in force up (o
31 03.2022.

4. Eligibility:

4.1 Unless otherwise specified, all new industrial units in manufacturing sector and services seclor

including Bio-technology and Hydel Power Generation Units upto 10 MW localed in NER, will be eligible for
incentives under the scheme.

42 The scheme shall not be applicable to the industries listed in the Annexure-I.

4.3 Al eligible industrial units will be entitled to benefits under ane or more components of this (present)
scheme, even i( such units are geting benefits under other schemes of the Government of India.

44 The total benefits from all components of the scheme put together shall be limited (o the total
investment in plant and machinery subject 1o a maximum Jimit of Rs.200.00 crore per unit. Plant and
Machinery {or the service seetor industrial unit shall include cost of construction of building and all other
durable physical assets basic (o the running of Lhat paniicular service industry but exclude cost of land and
consumables, disposables or any other ilem charged (o reveoue,
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45

Only new industrial units shall be eligible under the scheme. A new unit will be required to fulfil the

following conditions:-

(a)

(b)

(c)

(d)

(e)

(0

()

(h)

()

(a) it is not formed by splitting up, or reconstruction of a business already in existence.

(b) it is not formed by transfer to the new unil of plant or machinery previously used for any
other purpose.

() it has not relocaled from clsewhere and/or is not an existing unit reopened under a new name
and style.

Definitions

‘Commencement of Commercial Production’ means starting of manufacture of finished products

on commercial scale which is preceded by (rial production and installation of complete plant and
machinery and on that day the plant must be ready in all respects for manufacture of finished products
mn commercial quantity and al) raw materials. consumables, etc. required for manufacture are
available and as per date of registration with Central Excise/Goods and Services Tax (GST)
authorities

‘Effective steps’ means onc or more of the following steps:-

(1) that 10% or more of Lhe capital issued for the industrial unil has been paid up.

(i) that any part of the factory building has been constructed.

(1i)) that a firm order has been placed for any plant and machinery required for the industrial unyt.

‘Finished Goods’ means the goods actually produced by an industrial unit and  for which it is
registered.

‘Industrial Unit’ means any industrial undertaking or eligible service sector unit, other than that run
departmentally by Government, which is a registered business enterprise under Goods & Services
Tax.

‘Manufacturing Activity® means “an activity which brings about a change in non-Jiving physical
object or article or thing (i) resulting in transformation of the object or article or thing into 2 new and
distinct object or article or thing having a different name, character and use; or (ii) bringing into
existence of a new and distinct object, article or thing with a different chemical compasition or
inlegral structure™.

‘Eligible Service Sector Unit® {s an enterprise in the services seclor that requires significant capital
expenditure and has significant cmployment gencration potential.

‘New industrial unit’ means an industrial unit which registers itself on DIPP portal on or after the
first day of April, 2017 but not later than 31" day of March, 2022. Such units have Lo commence
commercial production/ operalion within 18 months of registraiion.

‘Existing Industrial unit’ means an industrial unit which commences commercial production/
operation before 01,04,2017.

‘Physical Working Capital’ is defined to include all physical inventories owned, held or controlled
by the factory as on Lhe closing day of the accounting year such as the materials, Tuels & lubricants,
stores e(¢., (hat enler into products manufaclured by (he [aciory itsell or supplied by the factory Lo
other for processing. Physical working capital also includes the stock of materals, fuels & stores etc.,
purchascd expressly for re-sale, scmi-finished goods and work in progress on account of others and
goods made by the factory which are ready for sale a. the end of the accounting year. However, it
does not include the stock of the materials, fuels, stores etc. supplied by others to the factory for
processing. Finished goods processed by others from raw materials supplied by the factory and held
by them are included and finished goods processed by the factory from raw materials supplicd by
others are excluded.

‘Raw Material” means any raw material actually required and used by an industrial unit in
manufacturing of the finished goods for which it is requested.
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(k) ‘Working Capital’ is the sum total of the physical working capitul as defined in Para (i) above and
the cash deposits in hand and at bank and the net balance of amounts receivable over amounts payable
at the end of the accounting year.

Working capital, however, excludes unused overdrafl facility. ixed deposils irrespective of duration,
advances for acquisition of fixed assets, loans and advances by proprietors and partners irrespective of
their purpose and duration, long term loans including interest thereon and investments.

(1) ‘Plant and Machinery’ shall cover the cost of newly purchased industrial plant and machinery as
erected at site. Relocated / Recycled / Refurbished plant and machinery is not eligible for assistance
under the Scheme. Components to be included / excluded for the purpose of scheme and for a
manufactunng unit is at Annexure Il. The purchase of machinery should be from open market at
normal market price. It will be ascentained whcther the purchase has been made from a Related Party
or without following an arms-length price discovery.

6. The tatal incentives availed by an eligible industrial unit undey the scheme should not exceed the total
investmen( in planl and machinery subject (o a maximum limit of Rs.200.00 crore per unit. The following
incentives will be provided to eligible industrial units on reimbursement basis:

. Ceniral Capital Investment Incentive for access to credit (CCIIAC)
Central Interest Incentive(CII)

Central Comprehensive Insurance Incentive (CCIT)

Goods and Services Tax (GS'T') Reimbursement

Income Tax (IT) Reimbursement

Transport Incentive(TT); and

AT L

Employment Incentive (EI)

6.1 There will be an Empowered Commullee chaired by Secretary, Department of Industrial Policy and
Promotion with Secretaries of Ministry of Development of North Eastern Region, D/o Expenditure,
representative of NITT Aayog and Secretary of the concerned Ministries/Departments of Government of India
dealing with the subject matter of that industry as its members as also the concerned Chief Secretary/Secretary
(Industry) of the NER State where the beneficiary unit claiming incentive is located for selection of
beneficiarics under the scheme. While examining the proposals for incentive, duc consideration will be given
to factors like cost disadvantage, project viability, bankability, employment geveration and promoters’ risk
capital. Preference will also be given to eligible industrial units under the Micro. Small and Medium
Enterprises MSME).

6.2 Central Capital Investment Incentive for access to credit (CCIIAC)

6.2(a) Al eligible new industrial units in the manufacturing and service sector located anywhere in the North
Eastern Region will be provided Central Capilal Investment Incentive for access (o credit (CCITAC) @ 30% of
the investment in plant and machinery with an upper limit of Rs.5.00 crore.

6.2(b) The project cost will need to be appraised by a Scheduled Commercial Bank or Financial Institution
before the proposal of assistance is approved by the Empowered Committee of DIPP. The specific absolute
amount of 1otal assistance shall be indicated in the government sanction. 10% of government assistance will
be allowed (o be used for project financing in the beginning and the balance 90% will be kept in an escrow
account. The government assistance will be reduced pro - rata in case the project is completed at a lesser cost.
Full assistance will be released on the basis of certificate issued by Competent Auihority of the bank that the
capex on the project report and sanction thercof is in place and Plant & Machinery has been put to use.

6.2(c) The government does not commil itsell to increase in the scale of assistance in case of cost escalation,
In case the project is foreclosed or abandoned midway the entire assistance released by government will be
refunded to DIPP.

63 Central Interest Incentive (CI1I)

6.3(a) All eligible new industrial units located anywhere in the North Eastern region shall be given an
interest incentive @3% on working capital credit advanced by the Scheduled Banks or Centrual/State financial
institutions for first S years from the date of commencement of commercial production/ operation. The
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incentive will be so restrcted as to cnsure that subsidized interest rate is not below the Marginal Cost of funds
based Lending Rates (MCLR) of the lending institution.

6.3(b) For the purpose of this Scheme, the working capital requirement of a unit shall be capped at @ 25 %
of their annual lurmover. Inventory norms may be applied, il necessary, aflter providing for aforesaid
maximum level. In respect of such units for which norms have not been Jaid down/are not applicable, the
request of working capital should be considered favorably by the Empowered Commiltee so long as the
working capital 1s not very much above such maximum level. Special norms can also be evolved for inventory
and receivables.

6.4 Central Comprehensive Insurance Incentive (CCIT)

6.4(a) All eligible new industrial units located anywhere m the Nerth Eastern region will be eligible for
reimbursement of 100% insurance premium on insurance of building and Plant & Machinery for a maximum
period of 5 years from the date ol commencement of comumercial production/ operation.

6.4(b) For the purposc of insurance incentive, Jodustrial Unit shall mean any industry which is included in
Fire Policy ‘C’ as per All India Fire Tariffs. The policy shall be issued by the Insurance Company on market
valuation to be declared by the proposer.

6.5 Goods and Services Tax (GST) Reimbursement

6.5(a) All eligible new industrial units will be eligible for reimbursement of Goods and Services Tax (GST)
paid on finished products manufactured in the North Eastern Region up to the extent of the central share of the
CGST and IGST for a period of 5 years from the date of commencement of commercial proguction subject to
the following condition;

) GST reimbursement on finished goods is applicable only on the net GST paid, other than the
amount of Tax paid by utilization of Input Tax credit under the Input Tax Credit Rules, 2017.

6.6 Income Tax (IT) Reimbursement

The industrial unit set up wnder this Scheme can claim reimbursement of central share of income tax
for first 5 years, including the year of commencement of commercial production by the unit

6.7 Transport Incentive (TT)

6.7(a) All eligible new industrial unils can avail incentive on transportation of only finished goods through
Railways or the Railway Public Sector Undertakings, Inland Waterways or scheduled airline for a period of
five years from the date of commencement of commercial production/ operation, subject to production of
actual receipts. The terms and conditions of Transport incentive through different modes are as follows:

(i) Up o 20% of the cost of transportation including the incentive currently provided by Railways or
the Railway PSUs for movement of finished goods by rail from the railway station nearest to the
location of industrial unit (o the railway stalion nearest to the location of the buyer.

(ii) 20% of the cost of transporiation for finished goods for movement through Inland Waterways
Authority of India from the port nearest to the location of industrial unit to the port nearest to the
location of the buyer.

(iii) 33% ol cost of (ransportation of air freight by scheduled airlines and Non-Scheduled Operator
Perrmit (NSOP) holders approved by DGCA for perishable items/goods (as defined by IATA) (rom
the airport nearest (o the place of production to any airport within the country, nearest to the location
of the buyer.

6.8. Employment Incentive (EI)

DIPP shall be paying additional 3.67% of the employer’s contribution to Employees' Provident Fund
(EPF) in addition to Government bearing 8.33% Employee Pension Scheme (EPS) contribution of the
employer in the Pradhan Mantd Rojgar Protsahan Yojana (PMRPY).

7. Mandatory requirernent

7.1 The Scheme requires that all eligible industrial units would have to register under the Scheme with
Department of Tndustrial Policy and Promotion, Ministry of Commerce and Industry, Govt. of India, through
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the portal prior to being eligible for any benefit under this scheme. In this regard, an online application process
shall be developed under which the applicants have o submil applications along with (the DPR.

7.2 The Department of Industrial Policy and Promotion would separately issue detailed instructions for
the use of online porlal for NEIDS and registration of ¢ligible unils.

7.3 The final grant of registration/in-principle approval will be decided by the Committee, which will,
inter-alia, consider the prima-facic cligibility of the industrial unit, availability of budget and decide the
eligibility for registration under the Scheme. No Industrial unit will have the right to register under NEIDS or
claim the benefits unless it is specifically approved hy the Central Government. No interest on account of
delay in payment of incentive can be ¢laimed by the unit. The benefliciary of this Scheme has (o furnish an
undertaking (o abide by the terms and conditions of the Scheme.,

7.4 The units should start commercial production within 18 months of approval.

7.5 Units which have commenced production on or after 01" of April, 2017 will be allowed to register with
DIPP on or before 30™ of September, 2018,

8. Nodal agency

8.1 The North East Industrial Developmeut Finance Corporation Ltd. (NEDFi) will be the nodal agency
for disbursal of incentives under varous components of the Scheme. NEDF will release incentive only
through e-transfer to designated bank accounts of the eligible industrial units.

9. Process of Scrutiny of clajms

9.1 Incentive claims under Capital Investment Incentive and Transport Incentive received in DIPP will be
pre-scrutinized by a recognized independent audit agency. NEDFi will conduct post-audit of 10% of claims
released every ime. The Chief Controller of Accounts of DIPP will also conducl post-audil of 20% of
incentive claims rcleased in each financial year.

9.2 Governmient reserves the right to modify any part of the Scheme in public interest.

93 All concerned Ministries/Department of Government of India are required (o amend their respeclive
Acts/ Rules/ Notification etc. and issue necessary instructions for giving effect to these decisions.

10. Rights of the Centre/State Government/Financial Institutions

10.1  If the Central Government/State Government/Financial Institution concerned is satisfied that an
industnal unit has obtained incentive(s) by misrepresenling an essential fact, furnishing of false information
or if the unit goes out of commercial production/ operation within 5 years aftcr commencement of commercial
production/ operation, the Central Government/ Statc Government / NEDFI may ask the unit to refund the
gran( or incentive after giving an opportunity of being heard 1o the unit. The incentive(s) will be released
through digital payment and NEDFi would collect all information required by the DBT Mission in respect of
beneficiary industdial units. NEDFi may take an affidavit in this regard from authorized signatory of the
beneficiary unit. An indemnily bond may also be signed between the industrial unit and NLDIi prior (o
disbursement of incentives, providing for undertaking on the part of the beneficiary unit to comply with all the
reguirement of Lhe scheme.

10.2  Concealment of input supplies or routing of third party or non-NER production for claims or
malpractices of similar kinds will render the industrial unit {iable for forfetture of further clairs and recovery
of all previous subsidies with interest @ 15% per annum.

10.3  Without taking prior approval of the Union Ministry of Commerce & Industry (Department of
Industrial Policy and Promotion) /State Government/Financial Instittion concerned, no owner of an industrial
unit after receiving a part or the whole of the incentive will be allowed to change the ownership of the whole
or any part of industrial unit or cffect any substantial contraction or dispose of a substantial part of its (otal
(ixed capital investment within a period of 5 years after its going into commercial production. The unit will
also be required to keep DIPP informed about change in location or contact information.

10.4  TIn respect of atl units to whom the incentive is disbursed by NEDFi, certificate of utilizatton of the
incentive(s) in Form 12(C) of General Financial Rules, 2017 for the purpose for which it was given shall be
furnished (o the Department of Tndustrial Policy and Promotion by the financial institution/Staic Government
concerned, within a period of three months from the date of receipt of the jast installment/full amount.



[am [-@wg (] WA & IR : AR 13

10.5

Alfter receiving the incentive(s), each industrial uwnit shall submit Annual Progress Report (APR) (o the

Department of Industrial Policy and Promotion/ Stale Government concerned, about its working for a period
of 5 years afler going into production.

11. Delailed gmdelines for implementation of scheme shall be issued separately.

Dr. VANDANA KUMAR, Jt. Secy.
Annexure-]1

Negative List:

The following industries will not be eligible for benefils under NEIDS, 2017

0) All goods falling under Chapter 24 of the First Schedule o the Central Excise Tariff Act, 1985 (5 of
1986) which penains (o tobacco and manufactured tobacco substitutes,

(i} Pan Masala as covered under Chapter 2! of the First Schedule to the Central Excise Tariff Ac(, 1985
(5 of 1986).

(iii) Plasuc carry bags of less than 20 micron as specified by Ministry of Eavironment and Forests
Notification No. S.0. 705 (E) dated 02.09.1969 and S.0. 698 (L) dated 17.6.2003.

(iv) Goods falling under Chapter 27 of the First Schedule to the Central Excise Tariff Act, 1985 (5 of
1986) produced by Petroleum or Gas refineries

(v) Plantation, Refineries and Power generating Units above 10 MW.

(vt) Coke (including Calcined Petroleum Coke), Fly Ash, Cement, Steel Rolling Mills

(vi()  Units not complying wilh environmeni standards or not having applicable Environmental Clearance
from M/o Environment & Forests and Climate Change or State Envirommental Impact Assessments
Authority (SEIAA) or not having requisite consent (o establish and operate from the concerned
Central Pollution Conlrol Board/State Pollution Control Board also will not be eligible for incentive
under the scheme.

(viii) Low value addition aclivities like preservalion during storage, cleaning, operations, packing,
repacking or re-labelling, sorting, alteration of retai] sale price e(c. take place excluding high value
packaging and processing.

(x)  Any other industry/activily placed in negalive list through a separate nolification as and when
considered necessary by the Government. II will be effective from the date of such notification.

(x) Gold and gold dore.

Annexure-II

A. Components to be included for computing the value of Plant and Machinery under CCITAC in

the manufacturing sector :

@) Cost of Industrial Plant & Machinery including taxes and duties i.e. cost of mother production
equipment used for earrying out manufacturing activities.

(i) Cost of Productive equipment such as tools, jigs. dyes and moulds, insurance premiam etc.
wncluding taxes and duties.

(iit) Electrical components neecessary for plant operation on the plant side from where meter is
installed up to the point where finished goods is to be produced/ dispatched (i.c. H.T. Motars,
1.T. Motors, Switch Boards, Panels, Capacitors, Relay, Circuit Breakers, Panel Boards,
Switchgears).

(@iv) Freight charges paid for bringing Plami & Machinery and equipment from the supplier’s
premises (0 the location of the unit,

(v) Transi( Insuranee premium paid.

V1) The amount invested in goods camers to the extent they arc actually utilized for transport of
raw materials and marketing of the finished products.
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Components which will not be considered for computing the value of Plant & Machinery under
CCTIAC in the manufacturing sector ;

(0
(i1
(iii)

(iv)
)
(vi)
(vii)

(viir)

Loading and unloading charges
Sheds/ buildings for Plant & Machinery

Miscellaneous fixed assets such as DG sets, Excavation/ Mining equipments, handling
equipments, electrical components other than those mentioned at A (i) above

Working Capital including Raw Material and other consumable stores.
Commissioning cost

Captive Power Plants

Storage cquipments

Weigh bridge, Laboratory testing equipment.

Admissibility of erection and installation charges in the manufacturing sector

Erection and installation charges will be payable on actual basis and will be restricted (o the cosl

indic

ated in the Appraisal Note of the Financial Institutions which provided loan to the industrial unit

Sigially signed by
RAKESH RAKESH SUKUL
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